


Residential Construction

Residential construction activity in Utah is beginning to
slow down, catching up to a long-running national
trend. While this sector is still performing remarkably
well, at 20,387 residential dwellings through the end of
the third quarter, all major indicators of residential con-
struction except residential valuation registered declines
from third quarter 2005. Total residential activity is
down 4.5 percent from last yearÕs record of 21,347 units.
Of the total so far this year, 6,871 units were approved
this quarter, up 14 percent from the second quarter.

The bulk of residential construction continues to be in
single-family homebuilding. Single-family homes
account for over three quarters of all residential activity.
So far this year, 15,614 new single family homes have
been added to the housing stock, and 5,202 units in the
third quarter alone. Permits for single-family homes are
down 2 percent from the first three quarters of 2005.
Permitting for single-family homes remained relatively
constant throughout the third quarter, from a high of
1,865 units in August to a low of 1,631 units in
September.

Most permits for new single-family homes were
approved in Utah, Salt Lake, Davis, and Washington
Counties. Utah County led the state with 4,180 permits
for new single-family homes, an increase of 30.9 percent.
Lehi generated an enormous share of new housing per-
mits in Utah County: 1,283 units or 30.7 percent of the
county total. Eagle Mountain, the second most active
city in terms of permitting, issued 604 permits for sin-
gle-family homes. Significant new housing projects were
recorded in Spanish Fork (469), Saratoga Springs (442),
and Provo (231). Salt Lake County recorded 3,646 per-
mits for new single-family homes, a decline of 9.1 per-
cent from third quarter 2005. As in previous years, most
new homebuilding is occurring in the south and west
areas of the county. South Jordan generated the most
new housing for the year so far, at 716 units. Riverton
(524), Draper (515), and West Jordan (449) led the
county in permits for new single family homes. Housing
in Davis County declined 9.8 percent; 1,948 units
approved so far this year compared to 2,160 units last
year. The most precipitous drop in permits occurred in
Washington County. By third quarter 2005, the county

approved 2,291 units; this year, the county approved
1,369 units, a drop of 40.2 percent. 

Much of the decline in residential construction activity
in 2006 is attributed to a cooling multifamily housing
market. By the end of September, 4,185 new multifam-
ily dwelling units were recorded for the year so far, a
decline of 4.2 percent from the same timeframe last year.
For the quarter, counties and municipalities recorded
1,386 units, down 16.1 percent from third quarter 2005.
Multifamily construction, historically volatile, was
stronger in the third quarter than in the second. In
August alone, 615 units were approved, compared to
374 units approved in July, and 397 units approved in
September. Nevertheless, in each month in the third
quarter, multifamily construction activity declined from
last year.

Condominiums comprise 55 percent of the new multi-
family housing stock approved so far in 2006. The
largest condominium project approved in the third quar-
ter was a 162 unit development in Provo, valued at $19
million. Other projects in Utah County included a $2.1
million, 10 unit project in Springville, a $2.0 million, 15
unit project in Orem, and a 10 unit project in Spanish
Fork valued at $1.3 million. In Salt Lake County, Sandy
recorded two condominium projects: a $4.5 million, a
38 unit development in August and a $5.8 million, a 44
unit project in September. Riverton and West Jordan
also approved two major condominium projects each in
the third quarter, totaling $9.2 million in Riverton and
$4.1 million in West Jordan. Salt Lake City only
approved one sizeable condominium project in the quar-
ter, 15 units valued at $1.2 million.  Park City author-
ized one of the larger condominium projects for the
quarter, 36 units valued at $11.4 million. Furthermore,
Washington County continues to benefit from a strong
condominium market. A listing of residential projects
valued at over $1 million that were approved in the third
quarter of 2006 is shown in Table 2. 

Mobile and manufactured homes and cabins are not a
significant contributor to the housing stock in Utah, and
their contribution continues to decline. By the end of
the third quarter, only 588 dwelling units in this catego-
ry were approved statewide, down 4.2 percent from the
number at the end of third quarter 2005. Residential
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construction by county, type of unit, and valuation is
shown in Table 3. 

The most optimistic indicator of residential construction
activity in 2006 is residential valuation. While builders
are seeking to build fewer homes, their values are increas-
ing. The total value of the housing stock approved
through the third quarter is $3.8 billion, up 9.5 percent
from the same point last year. At this point, residential
valuation is sure to break a record. Despite the slow-
down, the declines in 2006 are off historic highs, indicat-
ed by Figure 1. While this year will not be as good as

2005 in terms of construction activity, it will be a suc-
cessful year for residential construction in Utah.

Nonresidential Construction

With nearly $1.2 billion in projects approved through
September, nonresidential construction is at historic
highs in 2006, vaulting past last yearÕs figure of $897.4
million, an increase of 31.7 percent. The third quarter
was especially productive, with $484.5 million in proj-
ects approved, an increase of 70.9 percent. UtahÕs high
employment demand, high levels of public investment
and strong business climate contribute to this surge.
August was a particularly strong month, in which $223
million in new projects were approved by counties and
municipalities, an increase of 32.5 percent over August
2005. But in each month, nonresidential construction
was more active this year than last. 

Salt Lake County is home to most of the nonresidential
construction, totaling $503.1 million at the end of the
third quarter, 56.1 percent of the stateÕs total. Utah
County also recorded many major nonresidential proj-
ects, totaling $187.5 million. Due to growth in the St.
George area, Washington County comes in third
statewide at $128.9 million, up 54.6 percent from third
quarter 2005. Of the most populous counties in the
state, only Davis County recorded a smaller valuation
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Table 2
Major Residential Projects

Third Quarter 2006

Figure 1
Dwelling Units Authorized by Quarter
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